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Cairo, February 15, 2021
Excellency,

| have the honour to acknowledge the receipt of Your Excellency's
Note of today's date, which reads as follows :

"I have the honour to confirm the following understanding recently
reached between the representatives of the Government of Japan and of
the Government of the Arab Republic of Egypt concerning a Japanese
loan to be extended with a view to strengthening the friendly relations
and economic cooperation between the two countries and promoting the
development efforts of the Arab Republic of Egypt :

1. A loan in Japanese yen up to the amount of twenty-five billion yen
(¥25,000,000,000) (hereinafter referred to as "the Loan") will be
extended, as the Development Policy Loan for Power Sector Reform, in
accordance with the relevant laws and regulations of Japan, to the
Government of the Arab Republic of Egypt by the Japan International
Cooperation Agency (hereinafter referred to as "JCA") for the purpose
of implementing the reform program of the Arab Republic of Egypt
under the Electricity and Green Growth Support Program by the African
Development Bank and the Development Palicy Financing Program. to
the Electricity Sector by the Agence Frangaise de Développement
(hereinafter referred to as "the Reform Program”).

2. (1) The Loan will be made available by a lean agreement to be

concluded between the Government ‘of the Arab. Republic of

Egypt and J CA. The terms and conditions of the Loan as well

as the procedures for its utilization will be governed by the said

loan agreement, within the scopeof the present understanding,

which will contain, inter alia, the following principles:

(&) The repayment period will be fourteen (14) years after the
grace period of six (6) years;

HISEXCELLENCY MR. NOKE MASAKI
AMBASSADOR EXTRAORDINARY AND
PLENIPOTENTIARY OF JAPAN

TO THE ARAB REPUBLIC OF EGYPT
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(b) The rate of interest will be nought point six five per cent
(0.65%) per annum;

(c) The disbursement period will be three (3) years after the
date of coming into force of the said |oan agreement; and

(d) A front-end fee will be imposed on the amount of the
Loan mentioned in paragraph 1 at the rate of nought point
one per cent (0.1%).

(2) The disbursement period mentioned in sub-paragraph (1)(c)
above may be extended with the consent of the authorities
concerned of the two Governments.

3. (1) The Loan will be made available to cover budget expenditures
to be made by the competent authorities of the Arab Republic
of Egypt for the purpose of the implementation of the Reform
Program, except those for such products as will be enumerated
in alist to be mutually agreed upon between the authorities
concerned of the two Governments.

(2) The list mentioned in sub-paragraph (1) above.may be
modified by an agreement between the authorities concerned
of thetwo Governments.

4. The Government of the Arab Republic of “Egypt. shall take
measures to have the egquivalent in Egyptian currency of the amount of
yen disbursements of the Loan transferred to the state budget account
opened in the name of the Government of the Arab Republic of Egypt.
The amount thus transferred shall be included in the state budget of the
Government of the Arab Republicof “Egypt, and shall be used for
implementing the Reform Program.

5. The Government of the.Arab Republic of Egypt shall ensure that
the products and/or servieesmentioned in sub-paragraph (1) of paragraph 3
are procured in accordancewith the guidelines for procurement of JICA,
which set forth, inter alia,.the procedures of international competitive
bidding to be followed except where such procedures are inapplicable or
inappropriate.



6. With regard to the shipping and marine insurance of the products
purchased under the Loan, the Government of the Arab Republic of
Egypt shall refrain from imposing any restrictions that may hinder fair and
free competition among the shipping and marine insurance companies.

7. The Government of the Arab Republic of Egypt shall exempt
JCA from al fiscal levies and taxes imposed in the Arab Republic of Egypt
on and/or in connection with the L oan as well asinterest accruing therefrom.

8. The Government of the Arab Republic of Egypt shall take
necessary measures to ensure that the Loan is used properly and
exclusively for the budget expenditures mentioned in sub-paragraph (1)
of Paragraph 3, and isnot used for the military purposes.

9. The Government of the Arab Republic of Egypt shall, upon
request, furnish the Government of Japan and J CA with:

(a) information and data concerning the use of the Loan and the
progress of the implementation of the Reform Program; and

(b) any other information related to the Loan andithe Referm
Program.

10. The two Governments shall consult with each other 'with respect
to any matter that may arise from or -in connection with the present
understanding.

| have further the honour to propose that.this Note and Your
Excellency's Note in reply confirming on behalf ‘of the Government of
the Arab Republic of Egypt the foregoing. understanding shall constitute
an agreement between the two Governments, which shall enter into force
on the date of receipt by the:Government of Japan of the written
notification from the Government.of the Arab Republic of Egypt of the
completion of necessary. damestic procedures for the entry into force of
such agreement.

This Note is written in.the Japanese, Arabic and English languages,
each text being equally authentic, and in case of any divergence in
interpretation, the English text shall prevail."
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| have further the honour to confirm on behalf of the Government of
the Arab Republic of Egypt the foregoing understanding and to agree that
Your Excellency's Note and this Note in reply shal constitute an agreement
between the two Governments, which shall enter into force on the date of
receipt by the Government of Japan of the written notification from the
Government of the Arab Republic of Egypt of the completion of necessary
domestic procedures for the entry into force of such agreement.

This Note is written in the Arabic, Japanese and English languages,
each text being equally authentic, and in case of any divergence in
interpretation, the English text shall prevail.

| avail myself of this opportunity to renew to Your Excellency the
assurance of my highest consideration.

Minister of International
Cooperation of the Arab
Republic of Egypt
Rania AL-MASHAT



Record of Discussions

In connection with the Exchange of Notes between the Government
of Japan and the Government of the Arab Republic of Egypt, dated
February 15, 2021, concerning a Japanese loan to be extended with a
view to strengthening the friendly relations and economic cooperation
between the two countries and promoting the development efforts of the
Arab Republic of Egypt (hereinafter referred to as "the Exchange of
Notes"), the representatives of the Japanese Delegation and of the
Egyptian Delegation wish to record the foll owing:

1. With regard to the loan mentioned in paragraph 1 of the Exchange
of Notes (hereinafter referred to as "the Loan™), the representative of the
Japanese Delegation stated that the Loan could be characterized as the
co-financing with the African Development Bank and the Agence
Francaise de Developpement to the Arab Republic of Egypt.

2. With regard to paragraph 8 of the Exchange of Notes:

(a) the representatives of the Japanese Delegation-and the Egyptian
Delegation share the recognition that-the necessary measures
will be taken to prevent any offer, gift or payment, consideration
or benefit which would be construed. as a corrupt practice in
the Arab Republic of wEgypt “from being made as an
inducement to or reward“for-the award of the contracts for
purchase of products and/or services under the Loan;

(b) the representative of«the Japanese Delegation stated that the
Government of the Arab Republic of Egypt will take all
necessary measures to enable and facilitate ex-post procurement
audit to be carried out by independent auditors which the
Japan International Cooperation Agency (hereinafter referred
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to as"JICA") will designate and to be paid at JCA's expense,
in order to ensure the fairness and competitiveness of the
procurement process, in cases where JICA considers such
audit to be necessary; and

(c) the representative of the Japanese Delegation stated that products
and/or services purchased under the Loan will not be used for
the military purpose.

3. With regard to paragraph 9 of the Exchange of Notes, the
representatives of the Japanese Delegation and of the

Egyptian Delegation stated that the Government of Japan and the
Government of the Arab Republic of Egypt share the recognition that:

(& other information mentioned in sub-paragraph (b) of the said
paragraph includes information on corrupt practice related tosthe
Loan and the reform program mentioned in paragraph 1 of the
Exchange of Notes, and

(b) the Government of the Arab Republic of Egypt will ensure fair
treatment of sources of such information and data.

4. The representative of the Egyptian Delegation stated that the Egyptian
Delegation had no objection to the statements by the representative of the
Japanese Delegation mentioned in paragraph. 1, 2(b) and 2(c) above.

Cairo, February 15, 2021

NOKE Masaki Rania AL-MASHAT
Ambassador Extraordinary.and Minister of International
plenipotentiary of Japan Cooperation of the Arab

to the Arab Republic of ‘Egypt Republic of Egypt
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Cairo, February 15, 2021
No. \YAo, 2021
NOTE VERBALE

The Ministry of International Cooperation of the Arab Republic of
Egypt presents its compliments to the Embassy of Japan in the Arab
Republic of Egypt and has the honour to acknowledge the receipt of the
latter's Note Verbale No.E.9.2021 dated February 15, 2021.

The Ministry has further the honour to inform the Embassy that the
proposal set forth in the said Note Verbal e is acceptable to the Government
of the Arab Republic of Egypt.

Rania AL-MASHAT Minister of International Cooperation of the
Arab Republic of Egypt.

Minister of |nternational
Cooperation ofthe Arab
Republicof Egypt
Rania AL-M ASHAT
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Cairo, February 15, 2021
Excellency,

| have the honour to confirm the following understanding recently
reached between the representatives of the Government of Japan and of
the Government of the Arab Republic of Egypt concerning a Japanese
loan to be extended with a view to strengthening the friendly relations
and economic cooperation between the two countries and promoting the
development efforts of the Arab Republic of Egypt:

1. A loanin Japanese yen up to the amount of twenty-five billion yen
(¥25,000,000,000) (hereinafter referred to as “"the Loan") will be
extended, as the Development Policy Loan for Power Sector Reform, in
accordance with the relevant laws and regulations of Japan, to the
Government of the Arab Republic of Egypt by the Japan International
Cooperation Agency (hereinafter referred to as "JICA") for the purpese
of implementing the reform program of the Arab Republic of Egypt
under the Electricity and Green Growth Support Program by the African
Development Bank and the Development Policy Financing Pregram to
the Electricity Sector by the Agence Francaise de, Développement
(hereinafter referred to as "the Reform Program™).

2. (1) The Loan will be made available by.a |oan.agreement to be

concluded between the Government.of the Arab Republic of
Egypt and JICA. The terms and ‘eonditions of the Loan as
well as the procedures for its utilization will be governed by
the said loan agreement, within the scope of the present
understanding, which, will~contain, inter alia, the following
principles:

(& The repayment periodwill be fourteen (14) years after the

grace period of six (6) years;

HER EXCELLENCY DR. RANITA AL-MASHAT
MINISTER OF INTERNATIONAL COOPERATION
OF THE ARAB REPUBLIC OF EGYPT
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(b) The rate of interest will be nought point six. five per
cent (0.65%) per annum;

(c) The disbursement period will be three (3) years after the
date of coming into force of the said |oan agreement; and

(d) A front-end fee will be imposed on the amount of the
Loan mentioned in paragraph 1 at the rate of nought point
one per cent (0.1%).

(2) The disbursement period mentioned in sub-paragraph (1)(c)
above may be extended with the consent of the authorities
concerned of the two Governments.

3. (1) TheLoanwill be made available to cover budget expenditures
to be made by the competent authorities of the Arab Republic
of Egypt for the purpose of the implementation of the Reform
Program, except thase for such products as will +be
enumerated in a list to be mutually agreed upon between the
authorities concerned of the two Governments.

(2) The list mentioned in sub-paragraph (1) above may be modified
by an agreement between the authorities concerned of the
two Governments.

4. The Government of the Arab Republic of “Egypt. shall take
measures to have the egquivalent in Egyptian currency of the amount of
yen disbursements of the Loan transferred to the state budget account
opened in the name of the Government of the Arab Republic of Egypt.
The amount thus transferred shall be included in the state budget of the
Government of the Arab Republicof “Egypt, and shall be used for
implementing the Reform Program.

5. The Government of . the:Arab Republic of Egypt shall ensure that
the products and/or servicesimentioned in sub-paragraph (1) of paragraph
3 are procured in accordance with the guidelines for procurement of JCA,
which set forth, inter alia,.the procedures of international competitive
bidding to be followed except where such procedures are inapplicable or
inappropriate.



YooY\ L o & 3 £ sl = e Il g L 1

6. With regard to the shipping and marine insurance of the products
purchased under the Loan, the Government of the Arab Republic of Egypt
shall refrain from imposing any restrictions that may hinder fair and free
competition among the shipping and marine insurance companies.

7. The Government of the Arab Republic of Egypt shall exempt
JCA from dl fiscal levies and taxes imposed in the Arab Republic of Egypt
on and/or in connection with the Loan aswell asinterest accruing therefrom.

8. The Government of the Arab Republic of Egypt shall take
necessary measures to ensure that the Loan is used properly and
exclusively for the budget expenditures mentioned in sub-paragraph (1)
of Paragraph 3, and is not used for the military purposes.

9. The Government of the Arab Republic of Egypt shall, upon
request, furnish the Government of Japan and JICA with:

(@) information and data concerning the use of the Loan and the
progress of the implementation of the Reform Program; and
(b) any other information related to the Loan and the Reform Program.

10. The two Governments shall consult with each other with respect
to any matter that may arise from or in connection with the present
understanding.

| have further the honour to propose that this*Note ‘and. Y'our
Excellency's Note in reply confirming on behalf of the Government of
the Arab Republic of Egypt the foregoing understanding shall constitute
an agreement between the two Governments, which shall.enter into force
on the date of receipt by the Government of Japan of the written
notification from the Government of the Arab.Republic of Egypt of the
completion of necessary domestic procedures for the entry into force of
such agreement.

This Note is written in  the Japanese, Arabic and English languages,
each text being equally authentic, and In case of any divergence in
interpretation, the English text.shall'prevail.

I"avail myself of this opportunity to renew to Your Excellency the
assurance of my highest consideration.

NOKE M asaki

Ambassador Extraordinary and
Plenipotentiary of Japan

to the Arab Republic of Egypt
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Record of Discussions

In connection with the Exchange of Notes between the Government
of the Arab Republic of Egypt and the Government of Japan, dated
February 15, 2021, concerning a Japanese loan to be extended with a
view to strengthening the friendly relations and economic cooperation
between the two countries and promoting the development efforts of the
Arab Republic of Egypt (hereinafter referred to as "the Exchange of
Notes"), the representatives of the Egyptian Delegation and of the
Japanese Del egation wish to record the following:

1. With regard to the loan mentioned in paragraph 1 of the Exchange
of Notes (hereinafter referred to as "the Loan™), the representative of the
Japanese Delegation stated that the Loan could be characterized as the
co-financing with the African Development Bank and the Agence
Francaise de Développement to the Arab Republic of Egypt.

2. With regard to paragraph 8 of the Exchange of Notes:

(a) the representatives of the Egyptian Delegationand the Japanese
Delegation share the recognition that-the necessary measures
will be taken to prevent any offer, gift or payment, consideration
or benefit which would be construed. as a corrupt practice in
the Arab Republic of Egypt fram being made as an inducement
to or reward for the award of the contracts for purchase of
products and/or services under the Loan;

(b) the representative of«the Japanese Delegation stated that the
Government of the Arab Republic of Egypt will take all
necessary measures to enable and facilitate ex-post procurement
audit to be carried out by independent auditors which the
Japan International Cooperation Agency (hereinafter referred
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to as"JICA") will designate and to be paid at JCA's expense,
in order to ensure the fairness and competitiveness of the
procurement process, in cases where JICA considers such
audit to be necessary; and

(c) the representative of the Japanese Delegation stated that
products and/or services purchased under the Loan will not be
used for the military purpose.

3. With regard to paragraph 9 of the Exchange of Notes, the
representatives of the Egyptian Delegation and of the Japanese
Delegation stated that the Government of the Arab Republic of Egypt
and the Government of Japan share the recognition that:

(& other information mentioned In sub-paragraph (b) of the said
paragraph includes information on corrupt practice related to'the
Loan and the reform program mentioned in paragraph 4. of«the
Exchange of Notes, and

(b) the Government of the Arab Republic of Egypt.will ensure fair
treatment of sources of such information and data.

4. The representative of the Egyptian Delegation stated that the
Egyptian Delegation had no objection to“the statements by the
representative of the Japanese Delegation.mentioned in paragraph 1, 2(b)
and 2(c) above.

Cairo, February 15, 2021

Rania AL-MASHAT NOKE Masaki
Minister of International Ambassador Extraordinary and
Cooperation of the Arab Plenipotentiary of Japan

Republic of Egypt to the Arab Republic of Egypt
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Cairo, February 15, 2021
No.E.9.2021
NOTE VERBALE
The Embassy of Japan in the Arab Republic of Egypt presents its
compliments to the Ministry of International Cooperation of the Arab
Republic of Egypt and has the honour to refer to sub-paragraph (1) of
paragraph 3 of the Exchange of Notes between the Government of Japan and
the Government of the Arab Republic of Egypt, dated February 15, 2021
concerning a Japanese loan to be extended with a view to strengthening
the friendly relations and economic cooperation between the two countries
and promoting the development efforts of the Arab Republic of Egypt.
The Embassy has further the honour to propose herewith a list. of
products ineligible for financing under the Japanese |oan mentioned above.
NOKE'M ASAKI
Ambassador.Extraerdinary and
Plenipotentiary of Japan
to the Arab Republic of Egypt



LIST OF INELIGIBLE PRODUCTS

Group

SITC Code No. Description of Items

112 Alcoholic beverage

121 Tobacco, unmanufactured

tobacco refuse

122 Taobacco, manufactured
(whether or not containing
tobacco substitutes)

525 Radi oactive and associated
materials
667 Pearls, precious and

Semiprecious stones,
unworked or worked

718.7 Nuclear reactors, and parts
thereof, fuel elements
(cartridges), non-irradiated
for nuclear reactors

728.43 Tobacco processi ng machinery
897.3 Jewelry of gold, silver or

platinum group metals
(except watches and watch
cases) and goldsmiths' or
silversmiths wares
(including set gems)

971 Gold, non-monetary
(excluding gold ores and
concentrates)
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